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Developing Cost Systems in Saudi Banks to Achieve Competitive
Benefits of Post Joining Stage to WTO

Fathi R. El-Sawafiri
Professor, Accounting Dep., College of Business & Economics,

Qassim University, Buraidah, KSA

Abstract. Generally, the accountants try to design and operate the accounting cost systems to achieve a set of purposes,
which include measuring, controlling the costs elements, providing relevant information for decision makers, and
evaluating the performance. The design and operating of accounting cost systems in the service units consider
complex. where the reason is that output unit’s present complex matter, especially when comparing with industrial
enterprises. Also. the matter is more complex in banks for some reasons: multiple output units, different time required
to perform each unit. counter-parties. special nature. properties and performance of banking sector in Saudi Arabia.
The advanced trends try to manage costs in banks through a strategic perspective, which covers the treatment of
internal and external environnient, whether the data are financial or unfinancial. or the data belong 1o the short and

long periods. The study covers three main dimensions: (1) Historical brief belong how the Kingdom of Saudi Arabia

joined the World Trading Organization (WTO), the principles that must be applied, the advantages, and disadvantages

resulted. (2) Survey study through a sample of Saudi banks, to investigate the current application for accounting cost
systems, and to disclose the policies applied in decision making at banks sector. (3) Analysis of previous studies
which are implemented at the same field. Also. the study includes some principal results and recommendations which

consider relevant and required to develop banks performance.
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